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SUB J : ILP INAUGURATES WORKERS' BANK AND HAILS LABOR/MANAGEMENT 
COOPERATION 

1 . PRESIDENT LOPEZ PORTILLO OFFICIALLY INAUGURATED THE 
WOKERS’ BANK (BANCO OBRERO) IN A LARGE CEREMONY HELD ON 
THE MORNING OF IAN 21. GOM AUTHORIZATION OF THE BANK FULFILLES 
A ILP DECEMBER 1 INAUGURAL SPEECH PROMISE AND TWENTY- YEAR 
GOAL OF ORGANIZED LABOR. THE BANK WILL BE AN INSTITUTION OF 
DEPOSIT. SAVINGS AND LOAN AVAILABLE FOR USE OF ALL WORKERS 
WHETHER OR NOT ORGANIZED. CTM LEADERS CLAIM THAT INITIAL 
CAPITAL OF 100 MILLION PESOS HAS BEEN 50 TO 60 PERCENT 
SUBSCRIBED "EXCLUSIVELY FROM MAJOR MEXICAN UNIONS" AND THAT 
THERE IS NO GOM OR PRIVATE SECTOR PARTICIPATION. GOM 
AUTHORIZATION INCLUDES SUPERVISION AND INSPECTION BY THE 
NATIONAL COMMISSION OF BANKING AND INSURANCE. 

2. JLP USED THE INAUGURATION AS A FORUM FOR PRESENTING A NEW 
DECREE AUTHORIZING THE SECRETARY OF COMMERCE TO NEGOTIATE WITH 
INDUSTRY FOR THE PRODUCTION OF 90 BASIC COMMODITIES AT LOW PRICES 
(SEPTEL) AND FOR FAILING WHAT HE TERMED A "SOCIAL PACT" 

WHICH IF SUCCESSFUL WOULD "CONTROL THE ECONOMIC 
DISORDER (THAT EXISTS) NOT ONLY IN MEXICO." 
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AFTER PRAISING ORGANIZED LABOR FOR ITS RESPONSIBLE ROLE 
IN REFRAINING FROM DEMANDS FOR INFLATIONARY WAGE 
INCREASES, AND ITS HISTORIC CONTRIBUTIONS TO THE COUNTRY, 

JLP ANNOUNCED THAT "WE NOW HAVE A FIRST AND BEAUTIFUL 
(HERMOSA) RESPONSE FROM THE PRIVATE SECTOR. COMMERICAL 
AND INDUSTRIAL ESTABLISHMENT HAVE OFFERED US A 
POPULAR ALLIANCE FOR PRODUCTION AND DISTRIBUTION." 
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3. COMMENT: WHILE JLP SPOKE EFFUSIVELY OF THE POPULAR 
ALLIANCE AND THE "SOCIAL PACT" AS IF BOTH LABOR AND THE 
PRIVATE SECTOR HAD MADE MAJOR NEW COMMITMENTS, (IN 
DECEMBER THE COM NEGOTIATED TEN INVESTMENT AGREEMENTS WITH 
THE PRIVATE SECTOR AND LABOR CONSENTED TO ONLY 9-10 
PERCENT NATIONAL MINIMUM WAGE INCREASES, BOTH OF WHICH 
FELL UNDER THE "POPULAR ALLIANCE" RUBRIC), THERE IS NOTHING 
TANGIBLE YET. WE BELIEVE JOP WAS SIMPLY JAWBONING ON THIS OCCASION, 
HOPING TO KEEP ALIVE A FRAGILE SPIRIT OF COOPERATION WHICH BOTH 
LABOR AND MANAGEMENT HAVE SHOWN. A PROBLEM IS THAT LABOR'S 
FOREBEARANCE ON WAGES IS MORE VISIBLE AND DEMONSTRABLE 
THAN IS MANAGEMENT SUCCESS AT CONTROLLING PRICES - HENCE 
THE FANFARE SURROUNDING THE WORKERS' BANK (TO WHICH GOM 
APPARENTLY IS MAKING NO FINANCIAL CONTRIBUTION) THE 
PRESIDENTIAL PRAISE OF LABOR'S BEHAVIOR, AND JLP'S ATTEMPTS 
TO SHOW THAT MANAGEMENT TOO IS ACTING RESPONSIBLY. 

JOVA 
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